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The Board of Trustees 
Birdville Independent School District 
 

4 

Opinions 
 
In our opinion, the financial statem ents referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business type activities, each major fund, 



The Board of Trustees 
Birdville Independent School District 
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The combining statements, Texas Education Agency required schedules, and the schedule of 
expenditures of federal awards are the responsibility  of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other addi tional procedures in 
accordance with auditing standards generally accepted in the United St ates of America. In our opinion, 
the combining statements, Texas Education Agency required schedules, and the schedule of 
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial 
statements as a whole.  
 
The introductory section has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an opinion or provide any assurance on 
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Management’s Discussion and Analysis 
(Unaudited) 

 
This section of the Birdville Independent School District ’s (the District) annual financial report presents our 
discussion and analysis of the District’s financial pe rformance during the fiscal year ended June 30, 2018. 
It should be read in conjunction with the independen t auditor’s report and the basic financial statements. 
 
Financial Highlights 
 

 At the close of the fiscal year, the District reported $116,181,862 combined governmental fund 
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business-type activities, which are intended to recover all or a significant portion of their costs through 
user fees and charges. Most of the District's activities are reported as governmental activities as they are 
primarily financed by property taxes, state aid, and federal grants; however, th e District purchased an 
office complex during fiscal year 2018 for future faci lity needs.  Since approximately 37 percent of this 
facility was leased to tenants during the fiscal year , the rental activity for the complex is reported 
separately as a business-type entity in the government-wide financial statements.  The government-wide 
financial statements can be found on pages 19-20 of this report. 
 
Fund Financial Statements. The fund financial statements provide de tailed information about the District's 
most significant funds as opposed to the District as a whole. Funds are accounting devices used to 
account for specific sources of funding and spendi ng for particular purposes. State law and bond 
covenants require the District to establish some funds.  The District, like other state and local governments, 
uses fund accounting to ensure and demonstrate compliance with finance-related requirements. 
 
The District's funds include three types: 1) governmental  funds, 2) proprietary funds, and 3) fiduciary funds. 
 
Governmental Funds.  Most of the District's activities are reported in governmental funds. Governmental 
funds report on the modified accrual basis of accounting which focuses on 1) how cash and other 
financial resources can be readily co nverted to cash inflows and outflo ws and 2) the balances remaining 
at year-end available for future spending. The gove rnmental fund statements provide a detailed short-
term view of the District's operations and funds available to finance future operations. Because the focus 
and accounting methods are different for the govern mental fund stat ements and the government-wide 
statements, reconciliation schedules are presented follo wing each of the fund’s financial statements. The 
governmental fund finan cial statements can be found on  pages 22-28 of this report. 
 
Proprietary Funds.  Proprietary funds are used to account for operations that provide services and/or 
goods for a fee, whether to outside users or units within the District. Proprietary funds use the accrual basis 
of accounting similar to the government-wide financial statements. There are two types of proprietary 
funds, enterprise funds and internal service funds. En terprise funds report the sa me functions presented as 
business-type activities in the government-wide financial statem ents. Internal service funds are an 
accounting tool used to accumulate and allocate costs internally  among various functions. For a number 
of years, the District used an internal service fund to report activities for its self-funded workers' 
compensation insurance program. Duri
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Table I below provides a concise view of the major features of the District's financial statements including 
the portion of the District they cover and types of information they contain. 
 

Government-wide 
Statements Government Funds Proprietary Funds Fiduciary Funds

Scope Entire District (except 
fiduciary funds) 

Activities of the District that are 
not proprietary or fiduciary 

Activities of the District that 
charge fee for services 
and/or goods

Activities for which the District 
is the agent for other parties

Required financial 
statements

•Statement of Net 
Position         
•Statement of 
Activities

•Balance Sheet                
•Statement of Revenues, 
Expenditures and Changes in 
Fund Balances

•Statement of Net Position 
•Statement of Revenues, 
Expenses and Changes in 
Fund Net Position       
•Statement of Cash Flows

•Statement of Fiduciary Net 
Position

Accounting basis 
and measurment 
focus

Accrual accounting 
and economic 
resources focus

Modified accrual accounting 
and current financial resources 
focus 

Accrual accounting and 
economic resources focus

Modified accrual accounting 
and current financial 
resources focus

Type of 
asset/liability 
information 

All assets and 
liabilities, both 
financial and capital, 
short-term and long-
term 

Only assets expected to be used  
up and liabilities to be paid 
during the year or soon 
thereafter; no capital assets or 
long-term debt

All assets and liabilities, both 
financial and capital, short-
term and long-term 

Only assets expected to be 
used up and liabilities to be 
paid during the year or soon 
thereafter; no capital assets 
or long-term debt

Type of 
inflow/outflow 
information 

All revenues and 
expenses during the 
year, regardless of 
when cash is received  
or paid

Revenues for which cash is 
received during the year or soon  
after the end ot the year; 
expenditures when goods or 
services have been received 
and payment is due during the 
year or soon thereafter

All revenues and expenses 
during the year, regardless of 
when cash is received or 
paid

Agency funds do not report 
revenues and expenditures

Table I

Major Features of the District's Financial Statements

Fund Statements

 
 
Notes to the Financial Statements. The notes to the financial statemen ts provide additional information 
that is essential to a complete understanding of the data provided in the government-wide and fund 
financial statements. The notes to th e financial statements can be foun d on pages 33-65 of this report. 
 
Other Information . In addition to the basic financial statements  and accompanying notes, this report also 
includes certain Required Supplementary Information that further explains and supports the financial 
statements. Required supplementa
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Government-Wide Financial Analysis 
 

In fiscal year 2018, the District adopted the GASB Statement No. 75, Accounting and Financial Reporting 
for Postemployment Benefits Other Than Pensions – which superseded GASB Statement No. 45.  Statement 
No. 75 establishes financial reporting standard s and/or accounting standards for state and 
local government defined other postemployment benefit (OPEB) plans and defined contribution OPEB 
plans.  Statement No. 75 requires that, at transition, a government recognizes a beginning deferred 
outflow of resources for its OPEB co ntributions, if any, made subsequent to the measurement date of the 
beginning net OPEB liability.  The effects of the adopti on of this statement has no  impact on the District's 
governmental fund financial statem ents. However, adoption has resu lted in certain changes to the 
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Another area of net position includes approximately $34.2 million for investment in capital assets less 
related outstanding debt to purchase those assets.  Th e District’s investment in capital assets includes 
land, buildings and furniture/equipment. Due to the nature of these assets, they are not available for 
future spending.  Although the District’s investment in capital assets is reported net of debt, it should be 
noted that the resources need to repay this debt must  be provided from other sources, since the assets 
themselves cannot be used to liquidate these liabilities.   
 
Restricted net position of $20 million is used predominately in food service and debt service and are not 
available for spending other than the pu rpose for which they are restricted.   
 
Table II also includes information on the business-type activities for fiscal year 2018.  The balances relate 
to the office complex acquisition mentioned earlier. 
 
Table IIIA below has been provided to reflect the im pact of GASB 75 on Schedule B-1, Statement of 
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% Chan ge

Revenues:

Program Revenues: 2018* 2017* 2018 2017* 2018 2017*

Char ges for services 9,041,470$         9,351,438$        199,629$        -$         9,241,099$           9,351,438$           -1.18%

Operatin g  grants and contributions 43,624,974         46,126,498        -                  -           43,624,974           46,126,498           -5.42%

General Revenues:

Property taxes 133,365,036       118,691,882      -                  -           133,365,036         118,691,882         12.36%

State aid and unrestricted grants 90,184,053         94,029,673        -                  -           90,184,053           94,029,673           -4.09%

Investment earnin gs 1,597,866           732,410             -                  -           1,597,866             732,410                118.17%

Othe r 1,232,289           1,305,144          -                  -           1,232,289             1,305,144             -5.58%

Transfers (11,160,851)        -                    11,160,851      -           -                       -                       

Total Revenues 267,884,837       270,237,045      11,360,480      -           279,245,317         270,237,045         3.33%

Expenses:

Instruction, curriculum and media services 157,318,000       160,309,062      -                  -           157,318,000         160,309,062         -1.87%

Instructional and school leadership 16,585,047         17,293,656        -                  -           16,585,047           17,293,656           -4.10%

Student support service2.6(31 )-1F7(   )-89.5856 0 TTc
-.0002 Tw
[( )-10.S90J.5503 212.28 612e42,293,656        -                  -
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Figures 1 and 2 depict the District's revenue sources for fiscal year 2018 and 2017. These totals do not 
include the GASB 75 adjustments.  The graphs show that property taxes are the primary source of revenue 
for the District followed by state aid and operating grants. The graphs reflect the changes from the 2017 
fiscal year regarding the continued shift from  state to local (property taxes) revenues. 
 

Figure 1 

 
 

Figure 2 
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Expenses.   Fiscal year 2018 expenses compared to fiscal year 2017 expenses were also relatively flat. 
Once again, these charts do not reflect the GASB 75 implementation. Expenses are shown in Table III by 
functional categories that reflec t the purpose of the transaction.  Various operating expenses are 
reflected in each functional category. Total expenses in the current fiscal year were $265.1 prior to the 
GASB 75 implementation.    
 
Declines in instructional services and student support services were due to a slight drop in student 
enrollment, which resulted in lower staffing numbers. Facility services increased due to the allocation of 
additional funds to facility repairs around the Di strict. Debt service expenses increased due to the 
prepayment of principal and related interest costs.  
 
Figure 3 graphically depicts the total expenses of the District by function, while Table IV presents the cost 
of the District's largest programs.  
 

Figure 3 
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%

2018 2017 Change

Instruction, Curriculum, & Media Services 157,318,000$      160,309,062$      -1.87%

Facilities maintenance, security and data processing 29,280,663          27,080,152          8.13%

Student Support Services 17,691,905          18,284,426          -3.24%

Total Cost of Services
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The General Fund is the primary operating fund of the District. As a measure of the General Fund's liquidity, 
it may be useful to compare both available fund  balance and total fund balance to total fund 
expenditures. At the end of the current fiscal year, the total fund balance of the General Fund was 
$67,666,892 which represents 35.32 percent of fiscal year 2018 General Fund expenditures. Of the total 
fund balance, the District's Board of Trustees elected to commit 15 percent of the fiscal year 2019 General 
Fund expenditure budget as the minimum reserve or committed fund balance along with $2.6 million for 
future payments to employees for compensated absences. At June 30, 2018, the total committed 
amount was $32,428,489. 
 
The fund balance of the General Fund increased $2,710,943 during the current fiscal year. This increase 
represents incomplete facility and other year-end projects as well as underspent budgets.  The 
incomplete projects totaled approximately $1.75 million. 
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%

2018 2017 Change

Land 18,270,485$       16,410,537$       11.33%

Buildings and Improvements 296,342,979       218,362,554       35.71%

Furniture and Equipment 12,758,449         12,334,533         3.44%

Construction-in-Progress 1,393,758           79,194,239         -98.24%

Totals 328,765,671$     326,301,863$     0.76%



 

18 

Economic Factors and Next Year's Budgets and Rates  
 

Fiscal year 2018 continued to be a challenging year for budget planning. While property values increased 
over 10 percent, the year began with continued uncertainty regarding student enrollment. The 
uncertainty of exactly how the charter schools in the community would continue to affect student 
enrollment, either adding to or continuing to redu ce. State funding formulas were basically unchanged 
for the year. The District prepared a conservative budget providing a 2.5 percent employee 
compensation increase along with market driven adju stments.  Other costs incl uded required operational 
increases and one-time expenditures for technology equipment and instructional resources. The one-time 
classification limits the impact on future budgets in  case revenue estimates are lower than expected.   
 

The conservative budget planning and increased property values allowed the district to identify $3.4 
million of current year revenue available for additional  one-time projects for facilities and instructional 
resources above the items included in the adopted budget.    Prudent spending during the year resulted 
in an increase in the General Fund balance of around  $2.7 million.  This total included $1.7 million of 
incomplete projects at year end. This prudent spen ding and careful monitoring  of resources has allowed 
the District to continue to maintain a healthy Gene ral Fund balance at 35.3 percent of fiscal year 2018 
actual expenditures. 
 

Budget planning for the 2019 fiscal year included uncertainty as to how much property values would 
increase. Although the District’s property values had experienced double digit increases for the last two 
fiscal years, the District only projected growth at eight percent. Compensation increases approved by 
the Board of Trustees included 2.25 percent  for all staff along with market increases for positions identified 
in a recent market study. At the time of adoption, the Board of Trustees passed a resolution for a $250 
one-time employee retention bonus should property values exceed the budgeted increase. The property 
values did hit double digits again for fiscal year 2019 generating additional revenue of around $1.5 million.  
The District also generated additional state revenue of $2.5 million due to increases in special population 
students and changes in the Comptroller’s property Tax Division (CPTD) values which determines the 
District state funding share. The additional revenue not only provided for the one-time employee retention 
payment but also for additional one-time instructional and facility projects.  
 

Careful planning by the District during the preparatio n of the fiscal 2019 budget, allowed the District to 
provide competitive compensation fo r staff; continue strong instruct ional programs for students; and 
maintain a balanced budget. The maintenance and operations (M&O) tax rate remains at $1.04 per $100 
of property valuation, the maximum rate allowed without a tax ratification election. 
 

In regard to the Debt Service Fund, the District adopted a tax rate of $0.4139 per $100 of property value 
reflecting no increase over the prior year. The tax rate adopted is 1.35 cents lower than the rate presented 
to voters during the 2014 bond election. Along with the tax rate, the Board of Trustees approved another 
bond principal prepayment for fiscal year 2019 of $4.5 million.   
 

The District has prepaid over $16.3 million in bond principal over the last six years saving taxpayers $29.5 
million in interest payments. 
 

In August 2018, the Board of Trustees called a bond election to be held as part of the general election on 
November 6, 2018.  District voters approved a $252.8 million bond package that was developed with 
extensive community input by a diverse group of citizens  from all parts of the District.  The plan impacts 
every student, staff member, facility, and community served by the District. The Debt Service Fund tax 
rate is not expected to increase as a result of the bond proposition.   
 

Contacting the District's Financial Management 
 

This financial report is designed to provide our citize ns, taxpayers, customers, investors and creditors with 



Birdville Independent School District  Exhibit A-1 
Statement of Net Position 
June 30, 2018 
 

The Notes to the Financial Statements are an integral part of this statement. 
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Data
Control Governmen ta l Business-Type
Codes Ac tivities Ac tivities Tota l

ASSETS
1110 Cash an d cas h equ iva lents 1,294,700$         62,260$             1,356,960$          
1120 Investments  - current 98,435,861         -                      98,435,861          
1220 Property  taxes  rece iva bl e



Birdville Independent School District  Exhibit B-1 
Statement of Activities  
For the Fiscal Year Ended June 30, 2018 
 

The Notes to the Financial Statements are an integral part of this statement. 
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1 3 4 6
Data Operat ing 

Contro l Charges for Grants and Governmenta l Business-Type
Codes Funct ions/ Programs Expenses Serv ices Contr ibutions Act ivities Act
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Birdville Independent School District  
Balance Sheet 
Governmental Funds 
June 30, 2018 
 

The Notes to the Financial Statements are an integral part of this statement. 
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Data
Control Genera l Debt Serv ice Cap ita l 
Codes Fund Fund Projec ts

ASSETS
1110 Cash and cash equ ivalents 1,000,533$       -$                    -$                    
1120 Investments- current 58,308,204       20,050,042       13,333,275       
1220 Property taxes (delinquent ) 6,514,220          1,987,610          -                      
1230 Allowance for uncollectible taxes (1,851,281)        (564,860



Exhibit C-1 
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Tota l 
Other Governmen ta l 
Funds Funds

294,167$           1,294,700$       
6,195,175          97,886,696       

-                      8,501,830          
-                      (2,416,141)        

2,794,045          25,919,455       
63,977               173,754             

2,349,982          10,413,035       
53,869               1,025,220          

120,684             416,760             
-                      238,073             

5,261,683          16,506,216       

17,133,582$     159,959,598$   

196,511$           2,935,124$       
-                      1,664,284          

1,981,228          21,926,772       
1,549,087          10,428,088       
1,202,053          1,226,709          

048 TD
.0315 Tc
[(1,)62.1(202)6.7(,)55.4(0)0(5)6.7(465(  )6)6.7( )-8166.3(21)6.7(,)55.41      1,664,284          
1,981,228



Birdville Independent School District  Exhibit C-2 
Reconciliation of the Governmental Funds Balance Sheet to the  
Statement of Net Position  
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Birdville Independent School District  
Statement of Revenues, Expenditur es, and Changes in Fund Balance 



Exhibit C-3 
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Tota l 
Other Governmen ta l
Funds Funds

9,932,970$       145,243,561$   
2,997,977          103,446,988     

19,574,651       24,602,887

32,505,598 273,293,436

11,824,126       127,950,632     
5,953                  2,719,886          

2,769,953          6,710,206          
473,280             3,188,596          

3,221                  12,662,516       
2,026,683          9,334,433          

-                      364,456             
160                     2,590,104          

75,607               4,410,641          
10,481,680       10,481,680       

3,120,994          8,499,647          
68,450               5,707,115          
55,917               20,875,005       

1,200                  1,077,199          
898                     4,476,273          

170,762             440,825             

-                      35,942,086       

-                      11,170,159       

50,000               535,400             
-                      39,216               
-                      122,009             
-                      693,123             

31,128,884 269,991,207

1,376,714 3,302,229

-                      2,733,954          
(8,000,000)        (13,894,805)      

(8,000,000)        (11,160,851)      

(6,623,286)        (7,858,622)        

18,427,382 124,040,484

11,804,096$     116,181,862$   



Birdville Independent School District Exhibit C-4 
Reconciliation of the Government Fund s Statement of Revenues, Expenditures, 
and Changes in Fund Balances to the Statement of Activities 
For the Fiscal Year Ended June 30, 2018 
��

The Notes to the Financial Statements are an integral part of this statement.  
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TOTAL NET CHANGE IN FUND BALANCE - GOVERNMENTAL FUNDS (7,858,622)$        

The District uses an internal serv ice fund to charge the costs of certain activ ities, such as self-insurance, to

appropriate functions in other funds. Recognition of the fund's investment earnings resulted in an increase net

position. 7,370                    

Current year capital asset additions are expenditures in the fund financial statements, but they are shown as

increases in capital assets in the government-wide financial statements. The effect of recognizing the current

year capital asset additions is an increase in government-wide net posit ion. 11,024,058          

Depreciation is not recognized as an expense in the governmental funds since it does not require the use of

current financial resources. The net effect of the current year's depreciation is to decrease government-wide

net posit ion. (19,788,990)        

Current year long-term debt principal payments on bonds and loans payable are expenditures in the fund

financial statements, but are shown as reductions of long-term debt in the government-wide financial

statements. 13,174,094          

The current year decrease in accreted interest on capital appreciation bonds is not recorded in the fund

financial statements. The net effect of the current year's change in accreted interest on capital appreciation

bonds is to increase government-wide net posit ion. 4,033,364            

Current year amortization and reductions of the premium on bonds payable is not recorded in the fund financial

statements, but is shown as an increase in long-term debt in the government-wide financial statements. 3,077,890            

Current year amortization of the deferred loss on bond refundings is not reflected in the fund financial

statements, but is shown as a reduction of the deferred charge in the government-wide financial statements. (624,824)              

The current year change in compensated absences has not been recorded in the fund financial statements, but

is shown as a decrease in long-term debt in the government-wide financial statements. 295,015               

Interest is accrued on outstanding debt in the government-wide financial statements, but interest is expended

as due in the fund financial statements. 46,781                  

Revenues from property taxes are deferred in the fund financial statements until they are considered available

to finance current expenditures, however, such revenues are recognized when assessed net of an allowance for

uncollectible amounts in the government-wide financial statements. 544,766               

Changes related to the District 's pension are recorded as increases in deferred outflows of resources of

$12,437,930, increases in deferred inflows of $878,813, and a decrease in net pension liab ility of $10,398,756,

which nets to a cumulative decrease of ($1,160,361 ) . (1,160,361)          

Changes related to the District's OPEB are recorded decreases in deferred outflows of resources of $125,999,





Birdville Independent School District Exhibit D-2 
Statement of Revenues, Expenses, an



Birdville Independent School District Exhibit D-3 
Statement of Cash Flows 
Proprietary Funds 
For the Fiscal Year Ended June 30, 2018 
��

The Notes to the Financial Statements are an integral part of this statement.  
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Business-type Governmen ta l 
Ac tivities Ac tivities
Enterpr ise Interna l 

Funds Serv ice  Fund
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and interfund serv ices 324,815$              -$                    
Cash payments to suppl iers for goods and serv ices (35,873)                 (1,906)                

Net cash used in operat ing act iv it ies 288,942                (1,906)                

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES

Cash paid to other funds -                         (41,339)              
Transfers in 11,160,851 -                      

Net cash prov ided by (used in ) non-capital financin g activ it ies 11,160,851 (41,339)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase/sales of investments, net -                         35,875               
Purchase o f property and equ ipment (11,387,533)         -                      
Interest and div idends on investments -                         7,370

Net cash prov ided by (used in ) investing activ it ies (11,387,533)         43,245               

Net increase (decrease ) in cash and cash equ ivalents 62,260                   -                      

Cash and cash equ ivalents at be gi nning

i)S
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Agency 

Funds

ASSETS

Cash and cash equivalents 6,425$               

Receivables 976,529

TOTAL ASSETS 982,954             

LIABILITIES 

Accounts payable 24,277               

Due to student groups 958,677

Due to other funds -                      

TOTAL LIABILITIES 982,954$           
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Note 1.   Significant Accounting Policies  
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Additionally, the District reports the following fund types: 
 

Proprietary Funds: 
 

Internal Service Funds - Revenues and expenses related to services provided to organizations inside 
the District on a cost reimbursement basis are accounted for in an internal service fund. The District's 
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H. Inventory  
 
Inventories on the balance sheet cons ist of material and supplies and are recorded at first-in, first-out 
(FIFO) cost. The District follows the consumption method of accounting whereby supplies and materials 
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The accrual for accumulated unpaid sick leave bene fits has been recorded in the government-wide 
financial statements. 

 
K. Account Code Reporting 
 
In accordance with the Texas Education Code, the District has adopted and installed an accounting 
system, which meets at least the minimum requirements prescribed by the State Board of Education and 
approved by the State Auditor. Sp ecifically, the District's accounting system uses codes and the code 
structure prescribed by TEA in the FASRG. The Data  Control Codes refer to the account code structure 
prescribed by TEA in the FASRG. Texas Education Agency requires school districts to display these codes 
in the financial statements filed with the Agency in  order to insure accuracy in building a statewide 
database for policy development and funding plans. 
 
L. Accounting Estimates 
 
The preparation of financial statements in conformity 
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The costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend asset lives are not capitalized. Major outlays for capital assets and improvements are capitalized 
as projects are constructed. Buildings, furniture, and equipment of the District are depreciated using the 
straight line method over the following estimated useful lives: 
 

Assets Years
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 Assigned: This classification includ es amounts that are constrained by the District's intent to be 
used for a specific purpose but are neither restricted nor committed. This intent can be expressed 
by the Board of Trustees or through the Board of Trustees delegating this responsibility to other 
individuals in the District. Under the District's adopted policy, the Board of Trustees delegated this 
authority to the Superintendent or the Superintendent's designee. The District has assigned fund 
balance of the General Fund as of June 30, 2018 for additional operating reserves. 

 
 Unassigned: This classification includes all amount s not included in other spendable classifications, 

including the residual fund balance for the General Fund. 
 
When an expenditure is incurred for purposes for whic h both restricted and unrestricted fund balance is 
available, the District considers restricted funds to have been spent first. When an expenditure is incurred 
for which committed, assigned, or unassigned fund balances are available, the District considers amounts 
to have been spent first out of committed funds, then  assigned funds, and finally unassigned funds, as 
needed, unless the Board of Trustees has provided ot herwise in its commitment or assignment actions. 
 
The details of the fund balances are included in the Governmental Funds Balance Sheet and are 
described below: 
 
General Fund 
The General Fund has unassigned fund balance of $15,147,464 at June 30, 2018. Inventories of $296,076 
and prepaid items of $238,073 are considered nonspendable fund balance. 
 
The Board of Trustees has adopted a resolution committing a portion of the General Fund fund balance 
equal to fifteen percent of General Fund operating expe nditures in the following year’s adopted budget.  
This commitment was $29,648,489 as of June 30, 2018.  The District also committed General Fund fund 
balance of $2,600,000 for future payments of compensated absences.   
 
The District has assigned $19,556,790 of General Fund fund balance as additional operating reserves. 
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The following special revenue funds fund balances have  been committed by the District for the following 
purposes: 
 

Campus activ it ies 719,527

Other local special revenue funds 178,551

Legacy fund 6,796,845

Total 7,694,923$       

 
Note 3.   Bonded Debt Payable  
 
Bonded debt payable as of June 30, 2018 is as follows: 
 

Interest Amount o f Amount Issued Re funded Ret ired Amount 
Rate Or iginal Outstand ing Current Current Current Outstand ing 

Descr ipt ion Payable Issue 7/1/2017 Year Year Year 6/30/2018

Unlimited Tax School
Building and
Refund ing Bonds
Series 1999 4.60-6.27 11,827,132$     2,885,910$       -$                    -$                    1,490,032$
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The debt service requirements on the above bonds are as follows: 
 

Fiscal Year Ending

June 30 Principal Interest Total

2019 9,392,470$       23,606,659$     32,999,129$     

2020 12,727,485       19,184,596       31,912,081       

2021 17,864,599       14,309,682       32,174,281       

2022 22,705,036       10,354,195       33,059,231       

2023 23,954,555       9,516,476          33,471,031       

2024-2028 72,123,321       32,295,093       104,418,414     

2029-2033 60,520,000       16,535,650       77,055,650       

2034-2038 23,230,000       6,361,750          29,591,750       

2039-2040 11,045,000       835,250             11,880,250       

253,562,466$   132,999,351$   386,561,817$   
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Presented below is a summary of the debt service requirements to maturity: 
 

Fiscal Year Endin g

June 30, Principal Interest Total

2019 113,784$           5,903$               119,687$           

2020 115,735             3,969                  119,704             

2021 117,720             2,001                  119,721             

Total 347,239$           11,873$             359,112$           

 
Note 6.   Accumulated Unpaid Sick Leave Benefits 
 
On retirement or death of certain employees, the District pays eligible accrued sick leave in a lump sum 
payment to the employee or his/her estate. A summar y of changes in the accumulated sick leave follows: 
 

Balance, July 1, 2017 3,267,310$       

New entrants and sick leave accruals 109,093             

Payments to participants (404,108)           

Balance, June 30, 2018 2,972,295$       

 
The General Fund has been used to liquidat e the liability for compensated absences.  
 
Note 7.   Changes in Long-Term Liabilities 
 
Long-term liability activity for the year ended June 30, 2018 was as follows:  
 

Beginning Ending Due Within

Balance, as restated Additions Reductions Balance One Year

Governmental activ ities

Bonds and notes payable

General obligation bonds 266,624,694$                 -$                13,062,228$ 253,562,466$ 9,392,472$    

Accreted interest 17,906,118                      1,707,312      5,740,676      13,872,754     5,817,439      

Bond premiums 52,668,836                      -                  3,077,890      49,590,946     2,592,604      

Public property finance contract 459,105                            -                  111,866         347,239           113,784         

Compensated absences 3,267,310                        109,093         404,108         2,972,295        167,425         

Net pension liability 57,519,786
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Note 8.   Capital Asset Activity 
 
Capital asset activity in the General Fund for the Dist rict for the year ended June 30, 2018 was as follows: 
 

Beginning Ending

Balance Additions Transfers Deletions Balance

Capital assets, not being depreciated

Land 16,410,537$     -$                    -$                    -$                    16,410,537$     

Construction in progress 79,194,239       7,152,229          (84,952,710)      -                      1,393,758          

Total capital assets, not being depreciated 95,604,776       7,152,229          (84,952,710)      -                      17,804,295       

Capital assets, being depreciated

Buildings and improvements 477,839,912     1,757,862          83,114,835       -                      562,712,609     

Furniture and equipment 37,787,968       2,113,967          1,837,875          -                      41,739,810       

Total capital assets, being depreciated 515,627,880     3,871,829          84,952,710       -                      604,452,419     

Less accumulated depreciation on 

Buildings and improvements 259,477,358     16,261,064       -                      -                      275,738,422     

Furniture and equipment 25,453,435       3,527,926          -                      -                      28,981,361       

Total accumulated depreciation 284,930,793     19,788,990       -                      -                      304,719,783     

Total capital assets, being depreciated, net 230,697,087     (15,917,161)      84,952,710       -                      299,732,636     

Governmental activ it ies capital assets, net 326,301,863$   (8,764,932)$      -$                    -$                    317,536,931$   
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Capital asset activity in the enterprise fund for the District for the year ended June 30, 2018 was as follows: 
 

Beginning Ending

Balance Additions Transfers Deletions Balance

Capital assets, not being depreciated

Land -$                    1,859,948$       -$                    -$                    1,859,948$       

Total capital assets, not being depreciated -                      1,859,948          -                      -                      1,859,948          

Capital assets, being depreciated

Buildings and improvements -                      9,527,585          -                      -                      9,527,585          

Total capital assets, being depreciated -                      9,527,585          -                      -                      9,527,585          

Less accumulated depreciation on 

Buildings and improvements -                      158,793 -                      -                      158,793             

Total accumulated depreciation -                      158,793             -                      -                      158,793             

Total capital assets, being depreciated, net -                      9,368,792          -                      -                      9,368,792          

Business activ it ies capital assets, net -$                    11,228,740$     -$                    -$                    11,228,740$     

 
Note 9.   Deposits and Investments 
 
The District's funds are required to be deposited an d invested under the terms of a depository contract. 
The depository bank deposits for safekeeping and trus t with its agent bank, approved pledged securities 
in an amount sufficient to protect District funds on a day-to-day basis during the period of the contract. 
The pledge of approved securities is waived only to the extent of the depository bank's dollar amount of 
Federal Deposit Insurance Corp oration (FDIC) insurance.  
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Disclosures Relating to Interest Rate Risk 
Interest rate risk is the risk that chan ges in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an in vestment the greater the sensitivity of its fair value 
to changes in market interest rates. The District mana ges its exposure to interest rate risk by investing in 
investment pools which purchase a combination of shor ter term investments with an average maturity of 
less than 120 days and by holding longer-term investme nts until maturity, thus reducing the interest rate 
risk. The District monitors the interest rate risk inhere nt in its portfolio by measuring the weighted average 
maturity of its portfolio. The District's investment policy  has no specific limitations wi th respect to this metric. 
 
As of June 30, 2018, the District had the following cash equivale nts and investments: 
 

Weighted

Average

Account/Investment Type Amount Maturity

TexPool 82,050,377$     24

Lone Star 567,957             25

MBIA Texas CLASS 2,291,701          68

Non-negotiable certificates of deposit 248,542             

Negotiable certificates of deposit 504,475             292

U.S. agency securities 19,238,424       326

State and municipal securit ies 10,040,601       1067

114,942,077$   

 
Disclosures Relating to Credit Risk  
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of 
the investment. This is measured by the assignment of a rating by a nati onally recognized statistical rating 
organization. Presented below is the minimum rating required by (where applicable) the Public Funds 
Investment Act, the District's investment policy, or debt agreements, and the actual rating as of year-end 
for each investment type. The amounts held in bank  and certificates of deposit are covered by FDIC 
insurance or pledged securities. 
 

Minimum Rating 

Legal as of

Account/Investment Type Amount Rating June 30, 2018

TexPool 82,050,377$     AAA AAAm

Lone Star 567,957             AAA AAA

MBIA Texas CLASS 2,291,701          AAA AAAm

Non-negotiable certificates of deposit 248,542             N/A N/A

Negotiable certificates of deposit 504,475             N/A N/A

U.S. Agency securit ies 19,238,424       N/A AA+

State and municipal securit ies 10,040,601       A or better A - AAA

 
Concentration of Credit Risk 
The investment policy of the District contains no limitations on the amount that can be invested in any 
one issuer. As of June 30, 2018, other than bank deposits, external investment pools, and securities 
guaranteed by the U.S. Government, the District did not have 5% or more of its investment with one issuer. 
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Fair Value Measurements 
The District categorizes its fair value measurements wi th the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair 
value of the asset. Level 1 inputs are quoted prices 
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Note 10.   Defined Benefit Pension Plan 
 
Plan Description 
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Contributions 
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 When employing a retiree of the Teacher Retirement System the employer shall pay both the 
member contribution and the state contribution as an employment after retirement surcharge. 
 

 When a school district does not contribute to the Federal Old-Age, Survivors and Disability 
Insurance (OASDI) Program for certain employees, they must contribute 1.5% of the state 
contribution rate for certain instructional or ad ministrative employees; and 100% of the state 
contribution rate for all other employees. 

 
Actuarial Assumptions 
The total pension liability in the August 31, 2017 ac tuarial valuation was determined using the following 
actuarial assumptions: 
 

Valuation date August 31, 2017 
Actuarial cost method Individual entry age normal 
Asset valuation method Market value 
Single discount rate 8.00% 
Long-term expected rate of return 8.00% 
Inflation  2.50% 
Salary increases 3.50% to 9.50% including inflation 
Payroll growth rate 2.50% 
Benefit changes during the year None 
Ad hoc post-employment benefit changes None 

 
The actuarial methods and assumptions are primarily ba sed on a study of actual experience for the four 
year period ending August 31, 2014 and adopted on September 24, 2015. 
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Discount Rate Sensitivity Analysis 
The following schedule shows the impact of the Net Pension Liability if the discount rate used was 1 % less 
than and 1 % greater than the discount rate that was used (8%) in measuring the 2017 Net Pension Liability. 
 

1% Decrease 1% Increase

in Discount Discount Rate in Discount

Rate (7.0%) (8.0%) Rate (9.0%)

District 's proportionate share 

of the net pension liability $79,436,746 $47,121,030 $20,212,951

 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources  
and Deferred Inflows of Reso urces Related to Pensions 
At June 30, 2018, Birdville Independent School District reported a liability of $47,121,030 for its 
proportionate share of the TRS's net pension liability.  This liability reflects a reduction for State pension 
support provided to Birdville Independent School  District. The amount recognized by Birdville 
Independent School District as its proportionate share of the net pension liability, the related State support, 
and the total portion of the net pension liability that  was associated with Birdville Independent School 
District were as follows: 
 

District's Proportionate share of the collective net pension liability 47,121,030$     

State's proportionate share that is associated with the District 68,174,989       

Total 115,296,019$   

 
The net pension liability was measured as of August  31, 2017 and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. The 
employer's proportion of the net pension liability was based on the employer's contributions to the pension 
plan relative to the contributions of all employers to the plan for the period September 1, 2016 thru  
August 31, 2017. 
 
At August 31, 2017 the employer's proportion of the collective net pension liability was 0.147370%, a 
decrease of .484% from its proportionate share of 0.152215% at August 31, 2016. 
 
Changes since the Prior Actuarial  Valuation 
There were no changes to the actuarial assumptions or other inputs that affected the measurement of 
the total pension liability since the prior measurement period. 
 
There were no changes of benefit terms that affected measurement of the total pension liability during 
the measurement period. 
 
For the year ended June 30, 2018, Birdville Independent School District recognized pension expense of 
$6,360,478 and revenue of $5,200,117 for support provided by the State. 
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At June 30, 2018, Birdville Independent School District reported its proportionate share of the TRS's deferred 
outflows of resources and deferred in flows of resources related to pens ions from the following sources: 
 

Deferred 

Outflows of 

Resources

Deferred 

Inflows of 

Resources

Differences between expected and actual economic 

experience 689,402$           2,541,175$       

Changes in actuarial assumptions 2,146,438          1,228,785          

Difference between projected and actual investment earnings -                      3,434,078          

Chan ges in proportion and difference between the employer's    

   contributions and the proportionate share of contributions 6,222,184          1,566,134          

Contributions paid to TRS subsequent to the measurement date 4,123,667          -                      

Total 13,181,691$     8,770,172$       

 
$4,168,133 reported as deferred outflows of resources resulting from District contributions subsequent to 
the measurement date will be recognized as a reduction of the net pension liability in the year ended 
June 30, 2018. Other amounts reported as deferred ou tflows and inflows of reso urces related to pensions 
will be recognized in pension expense as follows: 
 

June 30,

2019 (221,905)$         

2020 2,785,953          

2021 (452,998)           

2022 (1,321,843)        

2023 (266,422)           

Thereafter (234,933)           

287,852$           

 
Note 11.   Defined Other Post-Employment Benefit Plan  
 
Plan Description  
The District participates in the Texas Public School Retired Emplo yees Group Insurance Program (TRS-
Care). It is a multiple-employer, cost-sharing define d Other Post-Employment Benefit (OPEB) plan that has 
a special funding situation. The plan  is administered through a trust by  the Teacher Retirement System of 
Texas (TRS) Board of Trustees. It is established and administered in accordance with the Texas Insurance 
Code, Chapter 1575.  
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OPEB Plan Fiduciary Net Position  
Detail information about the TRS-Care’s fiduc iary net position is available in the  
separately-issued TRS Comprehensive Annual Financia l Report that includes financial statements and 
required supplementary information. That re port may be obtained on the Internet at 
http://www.trs.state.tx.us/about/documents/cafr.pdf#CAFR; by writing to TRS at 1000 Red River Street, 
Austin, TX, 78701-2698; or by calling (512) 542-6592.  
 
Benefits Provided  
TRS-Care provides a basic health insurance coverage (T RS-Care 1), at no cost to all retirees from public 
schools, charter schools, regional education serv ice centers and other educational districts who are 
members of the TRS pension plan. Optional dependent coverage is available for an additional fee.  
Eligible retirees and their dependents not enrolled in Medicare may pay premiu ms to participate in one 
of two optional insurance plans with more compre hensive benefits (TRS-Care 2 and TRS-Care 3).  
 
Eligible retirees and dependents enrolled in Medicare may elect to participate in one of the two 
Medicare health plans for an additi onal fee. To qualify for TRS-Care coverage, a retiree must have at 
least 10 years of service credit in the TRS pension syst em. The Board of Trustees is granted the authority to 
establish basic and optional group in surance coverage for participants as well as to amend benefit terms 
as needed under Chapter 1575.052. There are no automatic post-employment benefit changes; 
including automatic COLAs.  
 
The premium rates for the optional health insurance are based on years of service of the member. The 
schedule below shows the monthly rates for the averag e retiree with Medicare Parts A&B coverage, with 
20 to 29 years of service for the basic plan and the two optional plans.  
 

TRS-Care 1 TRS-Care 2 TRS-Care 3

Basic Plan Optional Plan Optional Plan

Retiree* -$                    70$                     100$                   

Retiree and spouse 20                       175                     255                     

Retiree and spouse 41                       132                     182                     

Retiree and spouse 61                       237                     337                     

Retiree and spouse 28                       62                       82                       

* or surv iv ing spouse

TRS-Care Plan Premium Rates

Effective September 1, 2016-December 31, 2017

 
Contributions  
Contribution rates for the TRS-Care plan are established in state statute by the Texas Legislature, and there 
is no continuing obligation to provide benefits beyo nd each fiscal year. The TRS-Care plan is currently 
funded on a pay-as-you-go basis and is subject to change based on available funding. Funding for TRS-
Care is provided by retiree premium contributions an d contributions from the state, active employees, 
and school districts based upon public school district payroll. The TRS Board of trustees does not have the 
authority to set or amend contribution rates.  
 
  



Birdville Independent School District 
Notes to the Basic Financial Statements 
 

57 

Texas Insurance Code, section 1575.202 establishes the state’s contribution rate which is 1.0% of the 
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Actuarial Assumptions  
The total OPEB liability in the August 31, 2017 actu arial valuation was determined using the following 
actuarial assumptions:  

 
Rates of mortality  General inflation  
Rates of retirement  Wage inflation  
Rates of termination  Expected payroll growth  
Rates of disability incidence  

 

Additional Actuarial Methods and Assumptions:  
Valuation date  August 31, 2017  
Actuarial cost method  Individual entry age normal 
Inflation  2.50% 
Discount rate* 3.42%* 
Aging factors  Based on plan specific experience 
Expenses  third-party administrative expenses 

related to the delivery of health care 
benefits are included in the age- 
adjusted claims costs. 

Payroll growth rate  2.50%  
Projected salary increases**  3.50% to 9.50%** 
Healthcare trend rates***  4.50% to 12.00%*** 
Election Rates  Normal retirement: 70% participation 

prior to age 65 and 75% participation 
after age 65 

Ad hoc post-employment benefit changes  None  
 

*Source: Fixed income municipal bonds with 20 years to maturity that include only federal tax-
exempt municipal bonds as reported in Fidelity Index’s “20-Year Municipal GO AA Index” as of 
August 31, 2017. 

**Includes inflation at 2.50% 
***Initial trend rates are 7.00% for non-Medicare retiree; 10.00% for Medicare retirees and 12.00% for 

prescriptions for all retirees. Initial trend rates decrease to an ultimate trend rate of 4.50% over a 
period of 10 years. 

Other information - There was a significant plan change adopted in fiscal year ending August 31, 
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Discount Rate  
A single discount rate of 3.42% was used to measure the total OPEB liability. There was a change of .44 
percent in the discount rate since the previous year. The Discount Rate can be found in the 2017 TRS CAFR 
on page 84. Because the plan is essentially a “pay-as-you-go ” plan, the single discount rate is equal to 
the prevailing municipal bond rate. The projection of cash flows used to determine the discount rate 
assumed that contributions from active members an
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For the year ended June 30, 2018, the District recognized a reduction of OPEB revenue and expense of 
$38,321,469 from the nonemployer contributing entity (NECE) and a total reduction in OPEB expense of 
$65,658,815 from the current year OPEB activities and the effect of the NECE on-behalf.  
 
At June 30, 2018, the District reported its proportion ate share of the TRS’s defe rred outflows of resources 
and deferred inflows of resources re lated to other post-employment benefits from the following sources: 
 

Deferred Deferred

Outflows of Inflows of

Resources Resources

Differences between expected and actual economic experience -$                    1,634,883$       

Changes of assumptions -                      31,124,385       

Net difference between projected and actual earnings on

  pension plan investments 11,896               -                      

Changes in proportion and differences between District contributions

and proportionate share of contributions (cost-sharing plan) 363                     -                      

District contributions after measurement date 1,053,710          -                      

Totals 1,065,969$       32,759,268$     

 
The net amounts of the employer’s balances of deferred outflows and inflows of resources related to 
OPEB will be recognized in  OPEB expense as follows: 
 

Year Ending

June 30,

2019 (4,321,006)$      

2020 (4,321,006)        

2021 (4,321,006)        

2022 (4,321,006)        

2023 (4,323,980)        

Thereafter (11,139,005)      

Total (32,747,009)$   

 
Statement of Activities – Operati ng Grants and Contributions – Districts participating in cost-sharing OPEB 
plan with a special funding situation where non-employer  contributing entities (NECE) also participate in 
contributions to the plan.  The TRS-CARE plan is a co st-sharing plan with a special funding situation.  
Therefore, on-behalf expense activity of the NECE must be recorded in the District’s Statement of 
Activities.  
 
During the year ended June 30, 2018 the NECE amount was negative due to changes in benefits within 
the TRS-Care plan. The accrual for the proportionate share of that amount resu lted in a negative on-
behalf revenue and negative on-behalf expense.  The negative revenue was required to be allocated 
among the District’s functions within operating grants and contributions on the Statement of Activities.   
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Following are the effects on operating grants and contributions on the Statement of Activities: 
 

Operating Grants and
Operating Grants and Negative On-Behalf Contributions (Excluding

Function Contributions Accruals On-Behalf Accruals)

11 Instruction 2,017,744$                (14,579,587)$          16,597,331$                 
12 Instructional resources and media services 1,017                        (7,349)                    8,366                           
13 Curriculum and staff development 472,684                     (3,415,465)             3,888,149                    
21 Instructional leadership 80,764                       (583,572)                664,336                       
23 School leadership 549                           (3,970)                    4,519                           
31 Guidance, counselin g  and evaluation servic e 345,847                     (2,498,985)             2,844,832                    
32 Social work services -                            -                        -                              
33 Health services 27                             (197)                      224                             
34 Student (pupil) transportation 12,903                       (93,230)                  106,133                       
35 Food services 1,788,661                  (12,924,307)            14,712,968
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During the year ended June 30, 2018, the District transferred $11,160,581 to the District’s Enterprise Fund. 
The total balance transferred was comprised of $8,000,000 from the District's Legacy Fund and $3,160,851 
from the District’s General Fund.  
 
Note 17.   Instructional Materials Allotment  
 
In May 2011, Senate Rule 6, repealed the technology allotment used by Texas schools and created an 
Instructional Materials Allotment (IMA) for the purchase of instructional materials, technology equipment, 
and technology related services. Under the IMA instru ctional material purchases must be made through 
TEA’s online registration system. Instructional materials acquired through the IMA totaling $2,115,309 are 
recorded as revenues in the State Instructional Materials Fund.  
 
Ownership of textbooks previously purchased by the st ate and utilized by the District was transferred to 
the District. The majority of these textbooks were sold or otherwise disposed of in accordance with TEA 
guidelines. At June 30, 2018, the remainder of the textbooks, in possession of the District, have minimal 
value and are not otherwise reflected elsewhere in these statements. 
 
Note 18.   Construction Commitments 
 
As of June 30, 2018, the District had entered into several construction contracts for various construction 
projects totaling $7,141,579. At June 30, 2018, there was $6,984,295 remaining costs under these contracts. 
 
Note 19.   Prior Period Adjustment 
 
As discussed in Note 1, the adoption of GASB 75 requires and has resulted in the restatement of the 
District’s beginning net position for the fiscal year 2 018 in the government-wide financial statements to 
reflect the beginning net OPEB liability, deferred inflows of resources and deferred outflows of resources 
for its qualified OPEB plan.  
 
The cumulative effect of the adoption of the statement is a decrease in net position as of July 1, 2017 of 
$137,207,279.   
 

Beginning net position, as prev iously reported 75,516,427$             
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2018 2017 2016 2015

District's proportion of the net pension liability (asset) 0.14737013% 0.15221500% 0.15805076% 0.11684070%

District's proportionate share or net pension liability (asset) 47,121,030$      57,519,786$      55,871,258$      31,209,767$               

State's proportionate share of the net pension liability (asset)

  associated with the District 68,174,989        86,004,619        82,444,446        71,390,585                 

TOTALS 115,296,019$    143,524,405$    138,315,704$    102,600,352$             

District's covered payroll 149,392,854$    148,703,880$    144,396,132$    141,661,698$             

District's proportionate share of the net pension liability (asset) as a

  percentage of its covered payroll 31.54% 38.68% 38.69% 22.03%

Plan fiduciary net position as a percentage of  the total pension liability 82.17% 78.00% 78.43% 83.25%

Note: GASB 68, Paragraph 81 requires that the information on this  schedule be data from the period corresponding with the perio ds covered

as of the measurement dates of August 31, 2017 for Year  2018, August 31, 2016 for 2017 and August 31, 2015 for 2016.

Note: In accordance with GASB 68, Paragraph 138, only four year s of data are presented this reporting period. "The information for all

periods for the 10-year schedules that are required to be presen ted as required supplementary information may not be available 





Birdville Independent School District Exhibit G-4 
Schedule of the District’s Proportionate Share of the Net OPEB  



Birdville Independent School District Exhibit G-5 
Schedule of District’s Contributions to the 
Teacher Retirement System of Texas OPEB Plan 
Last Fiscal Year* 
 

73 

Contractually required contribution 962,118$                       

Contribution in relation to the

  contractually required contribution (962,118)                        

Contribution deficiency (excess) -$                               

District's covered-employee payroll 151,667,872                  

Contributions as a percentage 0.63%

  of covered-employee payroll

*Note: Only one year of data is presented in accordance with GASB Standard No. 75 as the data for the years other than

  2018 is not available. 
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Budgetary Data 
The Board of Trustees adopts an appropriated budget on a GAAP basis for the General Fund, Food 
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240 244 255 263 265 289

National Career and ESEA II,A Title III, A Title IV, B Other Federal 

Breakfast and Technical - Training and English Lang. Community Special 

Lunch Program Basic Grant Recruiting Acquisition Learning Revenue Funds

225$                           -$                   -$                      -$                       -$                -$                            

3,572,400                  -                      -                        -                         -                   -                              

45,388                        66,729               133,584               96,314                   221,186          120,027                     

-                              -                      -                        -                         -                   -                              

1,011,377                  -                      -                        -                         -                   -                              

-                              -                      -                        -                         -                   -                              

120,684                     -                      -                        -                         -                   -                              

-                              -                      -                        -                         -                   -                              

4,750,074$                66,729$             133,584$             96,314$                221,186$       120,027$                   

158,583$                   -$                   -$                      75$                        4,925$            -$                            

503,300                     17,852               85,311                 46,481                   63,145            -                              

-                              48,877               48,273                 49,758                   142,745          120,027                     

-                              -                      -                        -                         -                   -                              

-                              -                      -                        -                         10,371 -                              

661,883                     66,729               133,584               96,314                   221,186          120,027                     

120,684 -                      -                        -                         -                   -                              

3,967,507 -                      -                        -                         -                   -                              

-                              -                      -                        -                         -                   -                              

4,088,191                  -                      -                        -                         -                   -                              

4,750,074$                66,729$             133,584$             96,314$                221,186$       120,027$                   
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315 340 385 397

Data SSA SSA - IDEA C Visually Advanced

Control IDEA, PART B Deaf - Early Impaired Placement

Codes Discretionary Intervention SSVI Incentives

ASSETS

1110 Cash and cash equivalents -$                       -$                      -$           -$           

1120 Investments-current -                         -                         -             -             

1240 Due from other governments 11,358                   363                        -             -             

1250 Accrued interest -                         -                         -             -             

1260 Due from other funds 2,605                     -                         -             20,082       

1290 Other receivables -                         -                         -             900            

1300 Inventories -                         -                         -             -             

1910 Long-term investments -                         -                         -             -             

1000 TOTAL ASSETS 13,963$                363$                     -$           20,982$    

LIABILITIES

2110 Accounts payable -$                       93$                        -$           -$           

2160 Accrued wages payable 13,963                   -                         -             -             

2170 Due to other funds -                         270                        -             -             

2190 Due to student groups -                         -                         -             -             

2300 Unearned revenues -                         -                         -             -             

2000 Total liabilit ies 13,963                   363                        -             -             

FUND BALANCES

Nonspendable fund balance

3410 Inventories -                         -                         -             -             

Restricted fund balance

3450 Federal or state funds grants -                         -                         -             20,982       

Committed fund balance

3545 Other committed fund balance -                         -                         -             -             

3000 Total fund balances -                         -                         -             20,982       

4000 TOTAL LIABILITIES AND FUND BALANCES 13,963$                363$                     -$           20,982$    
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410 429 435 461 489

State Other State SSA Campus Other Local 

Instructional Special Regional Day Activity Special 

Materials Fund Revenue Funds School - Deaf Funds Revenue Funds

-
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492 494 497 498 Total

Data Birdville Nonmajor

Control Athletic Career Education Legacy Governmental 

Codes Competition Tech Foundation Fund Funds

ASSETS

1110 Cash and cash equivalents -$                   -$        -$                  537$                    294,167$                

1120 Investments-current -                     -          -                    1,622,368           6,195,175               

1240 Due from other governments -                     -          -                    -                        2,794,045               

1250 Accrued interest -                     -          -                    63,977 63,977                     

1260 Due from other funds -                     46,310    105,915           -                        2,349,982               

1290 Other receivables -                     -          -                    48,383                 53,869                     

1300 Inventories -                     -          -                    -                        120,684                  

1910 Long-term investments -                     -          -                    5,261,683 5,261,683               

1000 TOTAL ASSETS -$                   46,310$ 105,915$         6,996,948$         17,133,582$          

LIABILITIES

2110 Accounts payable -$                   -$        1,716$             831$                    196,511$                

2160 Accrued wages payable -                     -          -                    -                        1,981,228               

2170 Due to other funds -                     -          -                    199,208               1,549,087               

2190 Due to student groups -                     -          -                    64 1,202,053               

2300 Unearned revenues -                     -          104,199           -                        400,607                  

2000 Total liabilit ies -                     -          105,915           200,103               5,329,486               

FUND BALANCES

Nonspendable fund balance

3410 Inventories -                     -          -                    -                        120,684                  

Restricted fund balance

3450 Federal or state funds grants -                     -          -                    -                        3,988,489               

Committed fund balance

3545 Other committed fund balance -                     46,310    -                    6,796,845 7,694,923               

3000 Total fund balances -                     46,310    -                    6,796,845           11,804,096             

4000
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211 220 224 225

Data ESEA I, A Adult

Control Improving Education IDEA - Part B IDEA - Part B

Codes Basic Program Federal Formula Preschool

REVENUES

5700 Total local and intermediate sources -$                  -$                  -$              -$             

5800 State program revenues -                     -                     -                -                

5900 Federal program revenues 4,134,359        322,013            4,074,386    113,511       

5020 Total revenues 4,134,359 322,013 4,074,386 113,511
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National Career and ESEA II, A Title III, A Title IV, B Other Federal 

Breakfast and Technical - Training and English Lang. Community Special
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315 340 385 397

Data SSA SSA - IDEA C Visually Advanced

Control IDEA, Part B Deaf- Early Impaired Placement

Codes Discretionary Intervention SSVI Incentives

REVENUES

5700 Total local and intermediate sources -$               -$                       -$         -$               

5800 State program revenues -                  -                         15,491     25,935          

5900 Federal program revenues 75,782           2,438                     -           -                 

5020 Total revenues 75,782 2,438 15,491 25,935

EXPENDITURES

Current:

0011 Instruction 75,782           2,438                     15,491     -                 

0012 Instructional resources and media serv ices -                  -                         -           -                 

0013 Curriculum and instructional staff development -                  -                         -           37,255          

0021 Instructional leadership -                  -                         -           -                 

0023 School leadership -                  -                         -           -                 

0031 Guidance, counseling and evaluation serv ices -                  -                         -           -                 

0033 Health serv ices -                  -                         -           -                 

0034 Student (pupil) transportation -                  -                         -           -                 

0035 Food serv ices -                  -                         -           -                 

0036 Extracurricular activ it ies -                  -                         -           -                 

0041 General administration -                  -                         -           -                 

0051 Fac ilit ies maintenance and operations -                  -                         -           -                 

0052 Security and monitoring serv ices -                  -                         -           -                 

0053 Data processing serv ices -                  -                         -           -                 

0061 Community serv ices -                  -                         -           -                 

0093 Payment to fiscal agent/member districts of SSA -                  -                         -           -                 

6030 Total expenditures 75,782 2,438 15,491 37,255
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410 429 435 461 489

Instructional Other State SSA Campus Other Local 

Materials Special Regional Day Activity Special 

Fund Revenue Funds School - Deaf Funds Revenue Funds

-$               -$                    1,108,862$    4,259,259$     431,851$           

2,115,309     57,467               507,849         -                   -                      

-                  -                      -                  -                   -                      

2,115,309 57,467 1,616,711 4,259,259 431,851

1,791,297     20,514               1,437,980      1,279,944       238,684             

-                  58                       -                  -                   922                     

324,012         36,895               2,014              652                  114,065             

-                  -                      100,042         -                   812                     

-                  -                      -                  -                   1,082                  

-                  -                      71,616            -                   320

-                  -                      -                  -                   69                       

-                  -                      -                  -                   -                      

-                  -                      -                  -                   -                      

-                  -                      4,666              3,037,227       37,783               

-                  -                      -                  -                   15,230

-                  -                      -                  -                   3,500                  

-                  -                      -                  -                   -                      

-                  -                      -                  -                   898                     

-                  -                      393                 -                   -                      

-                  -                      -                  -                   -                      

2,115,309 57,467 1,616,711 4,317,823 413,365

-                  -                      -                  (58,564)           18,486               

-                  -                      -                  -                   -                      

-                  -                      -                  -                   -                      

-                  -                      -                  (58,564)           18,486               

-                  -                      -
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492 494 497 498 Total 

Data Birdville Nonmajor

Control Athletic Career Education Legacy Governmental 

Codes Competition Tech Foundation Fund Funds

REVENUES

5700 Total local and intermediate sources 15,518$       -
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650 651 694

Data Local 2018 Bond Total

Control Capital Capital Funded Capital

Codes Projects Projects Projects Projects

ASSETS

1120 Investments-current 1,484,114$         -$                     11,849,161$       13,333,275$       

1250 Accrued interest -                        -                        733 733

1260 Due from other funds 1,338 2,616,755 3,021,368 5,639,461

1000 Total assets 1,485,452$         2,616,755$         14,871,262$       18,973,469$       

LIABILITIES

2110 Accounts payable -$                     103,622$            1,165,860$          1,269,482$          

2000 Total liabilit ies -                        103,622               1,165,860            1,269,482            

FUND BALANCES

Restricted fund balance:

3470 Capital acquisition and contractual obligation -                        -
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650 651 694

Data Local 2018 Bond Total

Control Capital Capital Funded Capital

Codes Projects Projects Projects Projects

REVENUES

5700 Total local and intermediate sources 20,512$             -$                    195,727$             216,239$             

5900 Federal program revenues -                      -                      1,393,540 1,393,540            

5020 Total revenues 20,512 -                      1,589,267 1,609,779

EXPENDITURES

Current:

0051 Facilit ies maintenance and operations 89,150               220,821             -                        309,971               

0053 Data processing serv ices 24,173               -                      -                        24,173                  

Capital outlay:

0081 Facilit ies acquisition and construction 169,126 -                      10,978,992 11,148,118          

6030 Total expenditures 282,449 220,821 10,978,992 11,482,262

1100 Excess (deficiency) of revenues over (under) 

   expenditures (261,937)           (220,821)           (9,389,725)          (9,872,483)          
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(3)

(1) (2)

Year Ended

June 30,

2009 and prior years $ Various $ Various $ Various

2010 1.0400 0.3650 7,562,473,674                  

2011 1.0400 0.3850 7,031,622,459                  

2012 1.0400 0.3950 7,018,286,448                  

2013 1.0400 0.3950 7,179,065,201                  

2014 1.0400 0.3950 7,356,610,245                  

2015 1.0400 0.3950 7,729,615,278                  

2016 1.0400 0.4139 7,655,135,278                  

2017 1.0400 0.4139 8,451,129,156                  

2018 (School year under audit) 1.0400 0.4139 9,474,869,141                  

1000 TOTALS

9000 Portion of Row 1000 for Taxes Paid into Tax Increment Zone

Assessed / Appraised

Tax Rates Value for School

Maintenance Debt Service Tax Purposes
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(10) (20) (31) (32) (40) (50)

Beginning Current Entire Ending 

Balance Year's Maintenance Debt Service Year's Balance

7/1/2017 Total Levy Collections Collections Adjustments 6/30/2018

2,709,134$   -$                18,696$         4,586$          (24,090)$     2,661,762$      

247,602         -                  9,123              3,202             (3,834)         231,443           

236,905         -                  7,781              2,881             (3,243)         223,000           

234,347         -                  13,156            4,997             (3,712)         212,482           

298,746         -                  17,044            6,473             (9,319)         265,910           

533,408         -                  46,309            17,589          (808)             468,702           

561,806         -                  109,325         41,526          45,021         455,976           

685,749         -                  321,565         127,978        284,557      520,763           

2,156,517      -                  1,192,572      474,620        178,520      667,845           

-                  132,143,755 92,492,908    36,810,397  (46,503)       2,793,947        

7,664,214      132,143,755 94,228,479    37,494,249  416,589      8,501,830        

-$                121,009$       86,560$         34,449$        -$             -$                  



Birdville Independent School District Exhibit J-2 
Schedule of Revenues, Expenditur es, and Changes in Fund Balance 



Birdville Independent School District Exhibit J-3 
Schedule of Revenues, Expenditur es, and Changes in Fund Balance 
Budget and Actual – Debt Service Fund  
For the Fiscal Year Ended June 30, 2018 
 

97 

Actual Variance

Data Amount Final Budget

Control (GAAP Positive or 

Codes Original Final  Basis) (Negative) 

REVENUES

5700 Total local and intermediate sources 36,384,843$ 37,914,995$ 37,935,025$   20,030$         

5800 State program revenues 1,022,824 1,039,619 1,079,651        40,032            

5900 Federal program revenues -                  -                  -                    -                  

5020 Total revenues 37,407,667    38,954,614    39,014,676     60,062            

EXPENDITURES

Debt serv ice:

0071 Principal and interest on long term debt 33,441,781 35,841,476 35,822,426 19,050            

6030 Total expenditures 33,441,781    35,841,476    35,822,426     19,050            

1100 Excess of revenues over expenditures 3,965,886      3,113,138      3,192,250        79,112            

1200 Net change in fund balance 3,965,886      3,113,138      3,192,250        79,112            
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  
 
 
 
WEAVER AND TIDWELL, L.L.P.  
 
Fort Worth, Texas 
November 14, 2018 
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Independent Auditor’s Report on Compliance 
for Each Federal Major Program and Report on Internal Control 
over Compliance in Accordance with the Uniform Guidance 

 
 
Board of Trustees 
Birdville ISD 
 
Report on Compliance for Each Major Federal Program 
 
We have audited Birdville Independent School District’s (the District’s) compliance with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement that could have a direct and material effect on each of the District’s major federal 
programs for the year ended June 30, 2018. The District’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  
 
Management’s Responsibility  
 
Management is responsible for compliance with 
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Report on Internal Control over Compliance 
 
Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing 
our audit, we considered the District’s internal control over compliance with the requirements that 
could have a direct and material effect on each major federal program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance 
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control over compliance.  
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of the internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  
 
 
 
WEAVER AND TIDWELL, L.L.P.  
 
Fort Worth, Texas 
November 14, 2018 
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Federal Expenditures,
CFDA Indirect Costs

Federal Grantor Agency Number Grant Number and Refunds
U.S. DEPARTMENT OF AGRICULTURE

Passed Thru the State Department of Agriculture
School Breakfast Program 10.553 2 71401701 1,484,862       

National School Lunch Program-Cash Assistance 10.555 2 71301701 6,183,768       

National School Lunch Program-Non-Cash Assistance 10.555 2 71301701 894,897          
Total CFDA Number 10.555 7,078,665       

TOTAL U.S. DEPARTMENT OF AGRICULTURE 8,563,527       

TOTAL EXPENDITURES OF FEDERAL AWARDS 20,831,901$    

School Health & Related Services (SHARS)(3) 2,338,161$      
E-rate Program (3) 1,432,825

Total Federal Revenues, Reconciled to Exhibit C-3 24,602,887$    

1 Reported as Special Education Cluster (IDEA, Part B), as required by Compliance Supplement April 2018
2 Reported as Child Nutrition Cluster, as required by Compliance Supplement April 2018
3 SHARS and the E-rate Program are not considered federal financial assistance subject to

requirements in accordance with Uniform Guidance
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Note 1.   Basis of Presentation 
 

Birdville Independent School District (the District) utilizes the fund types specified in the Texas Education 
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Section I – Summary of Auditor’s Results 
 
Financial Statements 
 
Type of auditor’s report issued:  Unmodified 
 
Internal control over financial reporting: 
 
• Material weakness(es) identified?     _   Yes    X  No 
• Significant deficiency(s) identified that are not  
 considered to be material weakness(es)?           Yes    X   None reported  
• Noncompliance material to financial statements noted?           Yes    X   No 
 
Federal Awards 
 
Internal control over major programs: 
 
• Material weakness(es) identified?           Yes    X   No 
• Significant deficiency(s) identified that are not  
 considered to be material weakness(es)?            Yes     X   None reported 
 
Type of auditor’s report issued on compliance for major 
programs: Unmodified 
 
Any audit findings disclosed that are required to be reported 
in accordance with in accordance with 2 CFR 200.516(a)?            Yes    X    No 
 
Identification of major programs: 
 

CFDA Number: 
 
 84.027A IDEA-Part B, Formula (1) 
 84.027A IDEA-Part B, Discretionary-SSA (1) 

 84.173A IDEA-B Preschool (1) 

  
 

(1) Special Education Cluster 
 

Dollar threshold used to distinguish between  
type A and type B programs?  $750,000 
 
Auditee qualified as low-risk auditee?      X    Yes           No 
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Section II – Financial Statement Findings 
 
There were no matters reported. 
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Section III – Federal Award Findings and Questioned Costs 
 
There were no matters reported. 
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Findings and Questioned Costs Related to Federal Awards 
 
Finding 2017-001 
 
Major Program: School Breakfast Program (CFDA 10.553) and National School Lunch Program 
(CFDA 10.555) – Department of Agriculture 
 
Criteria or Specific Requirement: After the eligibility applications have been input into the OneSource 
Horizon System, an individual independent of the data entry process should review the information 
entered into the system compared to the information on the application to ensure that all applications 
have been input correctly. 
 
Corrective Action Plan: Each day, the Child Nutrition Department will print the previous days’ student 
application audit report from OneSource and review to ensure the application(s) were input correctly. 
The reviewer will initial and date the report. The report will be maintained in the Child Nutrition records. 
 
Implementation Date: September 30, 2017 
 
Responsible Party: Judy Sargent, Director of Child Nutrition Department 
 
Status: Corrected 
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